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Research Analysis 

 

HB3859, as introduced, modifies the formula for computing the railroad reconstruction tax credit 

and amends the definition of qualified railroad reconstruction or replacement expenditures to 

include expenditures for track maintenance, natural disasters and rail crossing replacement and 

or reconstruction costs. Up to 50% of qualified expenditures may be credited to the taxpayer, 

limited to $5000 per mile of railroad track owned or leased in the state as of the close of the 

taxable year.  The measure also sunsets the tax credit effective December 31, 2024 and increases, 

from $2 million to $5 million, the cap on total credits that may be claimed in a calendar year.  

 

Current Formula Proposed Formula  

25% of qualified expenditures 50% of qualified expenditures  

Maximum credit = (number of miles of 

railroad track owned or leased in Oklahoma) x 

($2000) 

Maximum credit = (number of miles of 

railroad track owned or leased in Oklahoma) x 

($5000) 

 

 

Prepared By: Quyen Do  

 

Fiscal Analysis 

 

Analysis provided by the Tax Commission: 

 

 
 

 
 



 

 
 

 
 

 

 
 

Prepared By: Mark Tygret 

 

Other Considerations 

 

None. 
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